TRENDS IN DEVELOPING COUNTRY TRADE, 1980-2010 INTRODUCTION
The purpose of this paper is to review broad trends in developing countries' trade for the last thirty years. The study is part of a more detailed analysis of the factors affecting developing-country trade performance during this period, which considers developments in their own trade policies as well as market access issues for their exports.
The period covered by this study, 1980-2010, witnessed a rapid expansion of world trade, and an even more rapid expansion of developing countries' trade, especially in the last decade. 1 The share of developing-country trade in total world merchandise trade (exports plus imports) was appreciably higher at the end of the period than at the beginning, 31 percent as opposed to 39 percent (Tables 1 and 2 ).
There was a sharp decline in world trade in 2009. But this was offset by an even larger increase in 2010. Trade growth has decelerated in 2011-2012, and there are many uncertainties about 2013, but this does not affect these broad overall trends.
A similar picture emerges, if one also considers trade in services. While the data on services are much less complete than for merchandise trade, there is little doubt about the overall trends: services trade grew even faster than merchandise trade; and there was a rise in the share of developing countries' exports.
As a consequence of these trends, the role developing countries play in the international trading system has changed radically; and this has been reflected in their participation in the moribund Doha Development Round negotiations.
GDP growth during this period was much less than the growth in trade for developed and developing countries alike. Using the ratio of total trade to GDP as an indicator of integration into world trade, on average developing countries were more integrated at the end of 2010 than twenty years earlier. This was the result of another long term trend in evidence over the past fifty years and an important dimension of the globalization process.
These overall trends however, disguise very different patterns during some of the sub-periods and among different developing countries and groups. Broadly speaking, the data show that, except for Asia, the 1980s were pretty much a 'lost' decade for many different developing countries and groups. By comparison, during the 1990s and 2000s trade for practically all major groupings of developing countries grew faster than trade of developed countries and, in many cases, very rapidly indeed. The Least Developed Countries (LDCs) deserve special mention:
while growth in their merchandise trade was much slower than that of developing countries as a whole for the first twenty years , it was the most rapid during the decade 2001-2010. As a result, for the first time in many decades these countries showed an increase in their small share of total world trade. 
TRENDS IN MERCHANDISE TRADE
Developing country merchandise exports grew at an annual rate of 8.2 percent for the period 1980-2010 compared with 6.6 percent for developed countries (Table   3 ). But the performance was very different in the 1980s compared to the 1990s and 2000s. In the 1980s, developing-country exports grew only at 3.4 percent while exports of developed countries expanded at over 7 percent per annum. This reflects in large part the slower growth of the world economy during this period as well as the debt problems encountered by many groups of developing countries especially in Latin America and Africa.
In the last two decades the situation was reversed with developing-country export growth at more than 10 percent per annum compared with about 6 percent for the developed countries. The trends in merchandise imports parallel those in exports both for developed and developing countries alike. But in both periods, the developing countries' imports grew faster than their exports (Table 3) -65-68-84) .
Export data in sectoral breakdown is based on 161 countries data available in 2010 from COMTRADE database. Where the aggregate merchandise export data is based on total 192 countries data available in Table 3 from World Development Indicators database.
Source: Based on UN COMTRADE Statistics.
Growth of manufactured exports in the developing world was in part prompted
by the development of value chains which took advantage of labor cost differentials.
Developing countries benefited from large investments by both multinationals and local entrepreneurs in assembly or production of final consumer goods based on the importation of intermediates. It is difficult to estimate how much of this happened in different parts of the developing world. One proxy for intermediates is given by an indicator consisting of 75 parts and component products at the SITC-2 to 5-digit level. 2 The results of this analysis are shown in Table 6 .
In 1980 the share of parts and components in total manufacturing imports was only slightly higher in developed countries than in developing. In the next two decades this share grew in both groups of countries-but much faster in developing countries than in developed. The aggregate share of parts and components in total lower income developing economies, Sub-Saharan Africa and the LDCs appear to have benefited much less than middle and higher income countries. A significant portion of the growth in developing countries' exports of manufactures as well as of commodities is the result of expanding trade among the developing countries themselves. China's growth has been instrumental in this but trade among developing countries has grown rapidly in other regions as well. Part of this growth may be the result of preferential regional arrangements, but part can be explained by the fact that during most of the 1990s and 2000s growth in incomes in most developing country groupings outpaced that of developed countries. Table 7 shows that South-South trade grew faster than any other trade over the last 30 years.
Indeed the share of this trade in the total world quadrupled over this period. The improvement in the export performance of developing countries during the 1990s was due mainly to increased demand in the commodities they exported and to a much lesser extent to diversification or increases in the market shares of their traditional exports. While this is true for the developing countries as a whole, percentage (Ancharaz, 2012) .
TRADE IN SERVICES
Data on trade in services are far weaker than data on merchandise trade.
Indeed many countries do not report data on certain service categories (Goswami, Mattoo and Saez, 2012; Mattoo, 2005; Whichard, 1999) , and data are simply not available for a number of countries for certain periods. 3 Nonetheless, it is clear that growth of world trade in services in the thirty years 1980-2010 was faster than that for goods. Developing country service exports grew faster than those of developed countries for the period as a whole (9.7 percent compared to 7.7 percent) and for the last twenty years; their growth was only marginally lower in the 1980s. The same trends hold true for service imports except that the differences are less pronounced (see Tables 8-10 ). The regional growth patterns in services trade were similar to those in goods.
The Asian developing countries' trade grew the fastest, and Sub-Saharan Africa's the slowest with Latin America and the Europe, Middle East and North Africa the Mediterranean, in between (Table 10) . Growth over the period as a whole was associated with the per capita income levels of the various developing country groups, especially if you take India out of the lower middle income group (Table   10 ). The picture regarding service imports is very similar to that of service exports with only one interesting difference: LDC service imports for the period as a whole as well as for all sub-periods tended to grow much faster than for non-LDC low income economies. This is probably due to very rapid expansion of service imports by Bangladesh.
The overall conclusion that emerges from these findings, are that the patterns of growth both for exports and imports of merchandise trade and commercial services have been very similar for different developing country groupings whether by region or by income level. There is particularly striking similarity in their growth performance in the 2000s which far outpaces that of developed countries during this period.
INTEGRATION IN WORLD TRADE
A key indicator of a country's integration into world trade is the ratio of the total trade in both goods and services (exports plus imports) to GDP. Essentially it shows how much of a country's economy is directly affected by international trade.
This indicator is especially useful in determining the links between a country's economy and international trade over time, but it has to be used with caution when making comparisons between countries. This is because large countries tend to have smaller ratios of trade to GDP than small economies. Also, the existence of large enclave type export sectors in some developing countries may give the false impression that the economy is well integrated into the world trading system, while in practice the bulk of economic activity may be subsistence domestic production. Tables 12 and 13 show the evolution of this indicator of integration in developing countries, grouped by income level and over time for the period 1980-2010. After stagnating during the 1980s (and declining for some groups), the trade/GDP ratio recovered, rose rapidly and was substantially higher for all developing country income groupings by the end of the 1990s and increased further in the last decade. Since 2000 the ratio is higher for all developing country groups than for developed countries.
One study (Frankel and Romer, 1999) using earlier data estimated that the ratio of trade to GDP is strongly and positively related to growth in incomes: an increase in the ratio by one percent can raise the level of income by anywhere between 0.5 and 2 percent. It is unclear whether the experience of the last decade would support this finding, as a number of very large countries with relatively low ratios of trade to GDP grew very rapidly-as did some small and poor countries.
Interestingly, with the exception of the high income developing countries, the data show an inverse relationship between the level of per capita income and the share of trade to GDP. As noted earlier however, inter-country comparisons of this indicator are risky: some of the most rapid growth in the LDCs resulted from booming commodity exports which had little impact on the rest of their economies.
The only thing can be stated definitively is the very strong evidence of globalization at every developing country income level and grouping. 
POLICY ISSUES
This strong overall trade performance-with some exceptions, for example Sub-Saharan Africa in manufactures--raises a lot of questions about the factors responsible, the implications for the architecture of the trading system as well as its sustainability.
How much of this growth was due to the developing countries own policies?
To what extent improved market access resulted from the implementation of multilateral trade liberalization following the Uruguay Round Agreements as well as the establishment of numerous regional preferential arrangements? Following the 2008 crisis, protectionism has reared its ugly head again-but much less than had been feared (Wolf, 2011; Dadush, Ali and Odell, 2011) .
To 
Endnotes:
1 For a description of developing county and group coverage, see Appendix A.
2 For a list of parts and component products, see Appendix B Table 3 .
3 For example: countries of the former Soviet Union in the period before 1995. Note: The classification of product groups is defined in SITC revision 2 as All goods (0 to 9), Agriculture & feed (0+1+2+4-27-28), Ores & metals (27+28+68), fuels (3), All manufactures (5+6+7+8-68), Chemical products (5), Textiles & clothing (26+65+84), Machinery & transport (7), Other manufactures (6+8-65-68-84).
APPENDIX A COUNTRY GROUPINGS
Source: Based on UN COMTRADE Statistics. 
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